University of New Mexico

UNM Digital Repository
NotiSur

Latin America Digital Beat (LADB)

5-22-1990

Chile: Farm Association Says Agriculture On Verge
Of Crisis
John Neagle

Follow this and additional works at: https://digitalrepository.unm.edu/notisur
Recommended Citation
Neagle, John. "Chile: Farm Association Says Agriculture On Verge Of Crisis." (1990). https://digitalrepository.unm.edu/notisur/
4701

This Article is brought to you for free and open access by the Latin America Digital Beat (LADB) at UNM Digital Repository. It has been accepted for
inclusion in NotiSur by an authorized administrator of UNM Digital Repository. For more information, please contact amywinter@unm.edu.

LADB Article Id: 070544
ISSN: 1060-4189

Chile: Farm Association Says Agriculture On Verge Of
Crisis
by John Neagle
Category/Department: General
Published: Tuesday, May 22, 1990
On May 15, the National Agriculture Society (SNA) released a statement asserting that Chilean
agriculture is on the verge of crisis, result of high indebtedness and uncertainty regarding policies
to be adopted by President Patricio Aylwin's government. The SNA said sectoral growth this year is
expected to reach only one percent, continuing a downward trend compared to peaks of 7% in 1988,
and 4% in 1989. Agriculture accounts for 9% of Chile's GDP. According to the SNA, Chilean farmers'
debt totals $1.2 billion. Recent interest rate hikes will only aggravate this situation, the Society
added. Wheat growers are now paying annual interest of 44%. The principal external negative
factor, said the SNA, is falling prices for grapes in the US. The next most significant external factor
is the price decline for milk products inspired in large part by Polish producers' attempts to gain a
foothold in the world market. Domestic factors contributing to agriculture's decline, said the SNA,
are a "deficient" commercialization system for wheat, low beef prices, increasing imports of edible
oils, and uncertainty resulting from the government's decisions to raise income taxes and reform
labor legislation. (Basic data from AFP, 05/15/90)
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